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SUBJECT: CIV AIR: PANAM SCHEDULE CHANGES 

REF: TOKYO 4944 AND 5005 

1. EMBASSY IS REQUESTED TO DISCUSS PANAM FILING PROBLEM 
WITH FONOFF DRAWING ON FOLLOWING: 

PANAM'S TRANSPACIFIC SERVICE PATTERN WAS DRAWN UP LAST 
WINTER ON THE BASIS OF ANTICIPATED CHANGES IN OPERATIONAL 
PATTERNS WHICH COULD RESULT FROM APPROVAL OF TWA-PAA ROUTE 
SWAP PROPOSAL. PANAM CONCLUDED NEW YORK-TOKYO MARKET COULD 
BE ECONOMICALLY BEST BE SERVED BY SUBSTITUTING NEW YORK- 
SAN FRANCISCO-TOKYO DAILY SERVICE FOR NEW Y ORK-FAIRB ANKS- 
TOKYO DAILY SERVICE. FAIRBANKS IS OBVIOUSLY NOT SO STRONG 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 086932 

AN INTERMEDIATE POINT AS SFO, AND TO A CARRIER EXAMINING 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


ALL POSSIBLE AVENUES OF CUTTING DOWN ON HEAVY LOSSES THE 
NEW PROPOSALS MAKE SENSE. CAB ON THE OTHER HAND NOT ONLY 
IS CONCERNED FOR CARRIERS ECONOMIC WELL BEING BUT ALSO FOR 
PUBLIC INTEREST ISSUES AND SINCE IT HAS MADE A PUBLIC 
CONVENIENCE AND NECESSITY FINDING WITH RESPECT TO SERVICE 
BETWEEN FAIRBANKS AND A POINT IN JAPAN IT HAS CONCLUDED 
THAT THE SUSPENSION OF THIS SERVICE. AS PROPOSED BY 

PANAM, CANNOT BE JUSTIFIED. IT THEREFORE REQUIRES 
PANAM TO CONTINUE TO OFFER THE SERVICE (EVEN THOUGH PANAM'S 
WISHES ARE OTHERWISE). TO COMPLY WITH BOARD ORDER PANAM 
WILL OFFER SERVICE ONCE EACH WEEK. THIS IS MINIMALAND 
SHOULD HAVE LITTLE IF ANY ADVERSE ECONOMIC IMPACT ON 
JAPANESE CARRIER. IN APRIL ONLY TWO MORE FLIGHTS ARE 
REQUIRED I.E. APRIL 17 AND 24. FOR THESE REASONS USG 
HOPES GOJ WILL BE ABLE ACCEPT SHORT NOTICE FILING AS 
REQUESTED. SHOULD GOJ NOT ACCEPT SHORT NOTICE EMBASSY 
SHOULD SEEK GOJ AGREEMENT THAT SERVICE PROPOSED IN APRIL 
15 FILING MAY BE EFFECTIVE ASAP OR IN ANY EVENT NO LATER 
THAN 45 DAYS FROM APRIL 15. KISSINGER 
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